BH Inc.
ONTARIO CANADA 

Consulting agreement

Name of Applicant:__________________________________________________("Applicant")

Project Name & Address:________________________________________________________

1. It is understood that Applicant desires funding and agrees that BH Inc. (BH) is a consultant/broker employed to secure said funding amount as requested in the Applicants’ initial package sent to BH. The BH Commitment Letter with approved franchise application and funding will determine the final funding amount. Applicant gives BH the exclusive right to represent Applicant to any Investor/Creditor directly or through any conduit that BH utilizes. Also, BH is hereby authorized to reveal all information submitted by the Applicant.

2. BH will use its’ best efforts to secure said funding for Applicant under following conditions:

Credit line – new construction only. The credit is granted by tranches: 30% - initial expenditures, 30% - construction, 30% - interior/furnishing, 10% - putting into operation;

Amount of credit – from 3,000,000 $ or euro;

Interest rate – 7.5 – 8.0 %;
Credit term – 5 years with possible prolongation for 2 years;
1-2 years of construction period are preferential.

Although BH does not guarantee that any application will be approved. BH shall not be liable for any consequential damages suffered by Applicant to any funding request that is denied by any Investor/Creditor for any reason whatsoever.

3. Applicant agrees to pay BH, and/or assigns, a funding origination fee of 3% of the funding amount and authorizes the Investor/Creditor to include this fee into the final statement and pay it directly out of funding tranche. Furthermore, the Applicant agrees to pay BH and/or its assignee $12,500 as prepayment for operational costs. This sum is deducted from commission fee by setting out two-part letter of credit – for $3,500 and $9,000. The first part is been opened after visit of BH representatives to the Applicant for investigation of statements of Franchise Application and financial control; the second part is opening after executing of credit agreement with Investor/Creditor. This letter of credit should be set out in the period of 10 banking days after the Applicant gets confirmation letter of Investor/Creditor.

The Applicant agrees that terms of credit agreement with Investor/Creditor envisage Applicant’s financing only after complete payment of Franchise fee and signing of License agreement. 
4. It is understood that the signatory below has the authority to bind the Applicant. Signatory agrees to hold in confidence, not disclose to any third party, and not circumvent the intermediary process with regard to any transactions that the signatory wants to fund through any Investor, Lender, Trust, Conduit, and/or Equity Partner that BH introduces to the signatory directly or through any conduit that BH utilizes. This agreement applies to all transaction(s) entertained by the signatory hereto, including the initial transaction, subsequent, repeat, renegotiated transaction(s), and any other future transactions. Signatory agrees that the identity of any Investor, Lender, Trust, Conduit, Broker, Client, and Equity Partner introduced by BH to the signatory for the Applicant is the property of BH.

5. It is agreed that a signed fax of this agreement shall be deemed as an original and will have the same power as original. This document will have the same legal power as commercial agreement. This agreement will be governed by and construed in accordance with the laws of Russian Federation.

             Executed on this ______________ day of ________________________, 2004.

                     Accepted by Applicant:                                       Accepted by BH:

              ____________________________________                  _______________________________________

                                 Company Name                                                     

              ____________________________________                   _______________________________________

                                      Signatory
